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US CHARGES 11 IN NEWYORK' S JEWELRY DISTRCT WTH
TAKI NG CASH FOR SMELTED GO.D I N MONEY LAUNDER NG SCHEME

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced today the unsealing of
crimnal Conplaints charging 11 individuals at seven different
retail or wholesale jewelers — six of which are | ocated on or
near the 47'" Street jewelry district in Manhattan — w th noney
| aundering by accepting cash in exchange for snelted gold itens
and di anonds they believed were being snuggled to South Anmerica.

The Conpl ai nts charge that these individuals accepted a
total of nore than $1 million in cash, represented during a sting
operation to be the proceeds of drug trafficking, in exchange for
nore than 100 kil ograms of gold, which the defendants were told
woul d be smuggl ed to Col onbia, South Anmerica. |n addition,
yesterday afternoon, federal agents executed court-authorized
searches at six of the jewelry businesses, including four jewelry

busi nesses on 47" Street and one on 46'" Street.



As detailed in the Conplaints unseal ed today, the
arrests of these 11 individuals, which took place | ate yesterday,
were part of an undercover operation that targeted a noney
| aundering nmethod all egedly used by Col onbi an drug traffickers.
Under this nethod, drug traffickers and noney brokers who provide
| aundering services to the drug traffickers enploy couriers to
pi ck up cash at designated |ocations and deliver the cash to gold
jewel ers and suppliers. The jewelers or suppliers then exchange
the cash for gold or other precious commodities, which are then
smuggl ed to Colonbia, either via couriers or secreted in cargo.
Once the gold arrives in Colonmbia, it is sold to gold refiners
for Col onbi an pesos, which are then ultimately delivered to the
narcotics traffickers.

As described in the Conplaints, as part of the
under cover operation, undercover |aw enforcenent agents,
cooperating wtnesses and informants delivered a total of nore
than $1 million in cash to different wholesale and retail jewelry
busi nesses whi ch had been identified as having partici pated
previously in this laundering nethod. When delivering these
funds, the undercover agents or cooperating w tnesses represented
that the cash was the proceeds of narcotics trafficking
activities. In return for the cash, the undercover agents and
cooperating w tnesses received nore than 100 kil ogranms of gold,
whi ch they told the defendants woul d be smuggled to Col onmbia. To

make the gold less likely to be detected by Custons inspectors,
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the gold suppliers on sonme occasions nolded the gold into common
itens, such as tools, belt buckles, screws or other types of
hardware, or m xed the gold wth other substances or painted it
to obscure its col or.
The individuals arrested yesterday, all of whom were
charged with noney | aundering, were:
(1) JAIME RGCSS, 50, owner of ROSS REFI NERS,
| ocated at 47 West 47'" Street in Manhattan, and a
resident of Manhatt an;
(2) ROVAN NEKTALOvV, 73, an owner of ROVAN
JEVELERS, |ocated at 74 West 47'" Street in Manhattan,
and a resident of Forest Hills, New York;
(3) EDUARD NEKTALOV, 45, an owner of ROVAN
JEVELERS, |ocated at 74 West 47'" Street in Manhattan,
and a resident of Forest Hills, New York;
(4) EDW N FERNANDEZ, 31, owner of N CHOLAS
REFI NERS, |ocated at 37 West 47'" Street in Manhattan,
and a resident of Seaford, New York;
(5) LU'S ALBERTO QUI CHI Z, 42, owner of ALBERTO
JEVEELRY, |ocated at 44 West 47'" Street in Manhattan,
and a resident of Flushing, New York;
(6) JHON RI ASCOS, 42, an associ ate of ALBERTO

JEVELRY, and a resident of Wst New York, New Jersey;



(7) 1'VAN RI ASCOS, 44, a resident of Avenel, New
Jersey,
(8) HUGO EM LI O VALCARCEL, 68, owner of HUGO S
JEVELRY SUPPLIES, INC., located at 21 West 46'" Street
in Manhattan, and a resident of Mnhattan;
(9) EDW N OBREGON- TORRES, 35, owner of ZARKOUS
JEVELRY, |located at 37-61 89'" Street, Jackson Hei ghts,
New York, and a resident of Elnmhurst, New York;
(10) EDUARDO RAMEREZ, 48, an enpl oyee of ZARKOUS
JEVELRY, and a resident of Sunnyside, Queens; and
(11) MJ SES AUGUSTO QUI NONES, 48, a resident of
Sunnysi de, Queens.
The charges were the result of an investigation
conducted by the EIl Dorado Task Force, which specializes in
i nvestigating noney |aundering violations, and which conpri ses
agents of the United States Bureau of |Immgration and Custons
Enf orcenent, Departnment of Honel and Security (“BICE’), and the
| nternal Revenue Service-Crinmnal Investigation Division (“I RS-
CID’), as well as nenbers of the New York City Police Departnent
and other state and | ocal |aw enforcenent agencies. The
i nvestigation was conducted in cooperation with the O ganized
Crime Drug Enforcenent Task Force (“OCDETF’) programin New York

M. COMEY praised the investigative efforts of the E



Dorado Task Force, as well as the BICE and | RS-ClI D

M. COMEY said the investigation is continuing.

Assistant United States Attorneys JAMES G CAVQOLI
ANDREW J. CERESNEY and DANIEL R MARGOLIS are in charge of the
prosecuti on.

The charges contained in the Conplaints are nerely
accusations, and the defendants are presuned i nnocent unless and
until proven guilty.
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